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DRAFTED BY EUR/EX : RGDE AS ON/TPC 
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APPROVED BY EUR/EX:JMCLARK 
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070278 

R 122121Z JUL 73 
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TO AMEMBASSY BERN 

UNCLAS STATE 136760 

E.O. 11652 N/A 
TAGS: AFSP, SZ 

SUBJECT: FY 1974 EXPENDITURES 
REF: BERN 2862 DATED JULY 1 1, 1973 

1. IN VIEW OF COST-OF-LIVING INDEX CLAUSES AND 
EXCHANGE RATES, EMBASSY IS AUTHORIZED TO EXCEED LIMIT FOR 
CONTRACTUAL SERVICES OF ONE-FOURTH OF FY 1973 EXPENDITURES 
TO EXTENT NECESSARY TO MAINTAIN FY 1974 CONTRACTUAL 
SERVICES AT NORMAL MINIMUM OPERATING REQUIREMENTS BASED ON 
FY 1973 LEVEL OF SERVICES PERFORMED. HOWEVER, UNTIL 
ADVISED TO THE CONTRARY, EMBASSY SHOULD NOT ENTER INTO ANY 
NEW CONTRACTS FOR SERVICES NOT INCLUDED IN EMBASSY'S FY 

1973 BASE WITHOUT PRIOR BUREAU APPROVAL. 

2. INCREASED COSTS FOR LEASES ARE AUTHORIZED TO THE EXTENT 
THEY REPRESENT AN OBLIGATION OF AN EXISTING CONTRACT (I.E. 
COST-OF-LIVING CLAUSE) AND/OR THE LOWER VALUE OF THE 
DOLLAR. ROGERS 
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